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Structure and Operational Status of the Fund-Grant System

Noriyoshi Muro

The Financial Functions Strengthening Act
was amended in May 2021, and the “Fund-
Grant System” was established in July. The
System is intended to contribute to encourage
strengthening the managerial base as funda-
mental business restructuring by regional
financial institutions, and to facilitate their
sound and efficient management of businesses
and regional economic revitalization.

This paper aims to systematically organize
the framework of the System from nine per-
spectives, including practical aspects of its
operation.

First, the System was established as a newly
added framework distinct from the public cap-
ital injection system.

Second, the timeline assumed by the System
differs from that assumed by traditional public
capital injection system.

Third, the System targets measures to
strengthen managerial base to maintain the
provision of fundamental financial services.

Fourth, the effectiveness of the System is en-
sured through monitoring of an Action Plan’s
progress by the competent minister.

Fifth, fund grants are conducted based on
the conclusion of fund grant agreements be-
tween DICJ and regional financial institutions.

038

Sixth, the financial resources for fund grants
are secured up to a maximum of 35 billion yen
from the retained earnings of the Financial
Function Strengthening Account of DIC].

Seventh, the eligible expenses for the grants
are strictly limited to those related to strength-
ening the managerial base, specifically: (i)
information systems, (ii) branches and offices,
(iii) products and services, and (iv) mergers
and business integrations.

Eighth, the maximum grant amount is set at
one-third of the total eligible expenses (up to a
ceiling of 3 billion yen).

Ninth, fund grants are provided twice a year,
following the DICJ’s review of the expenses
and certification of the grant amount.
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