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The Effect of the Unconventional Monetary Policy on

Japanese Economy until 2021 Year-End

Katsura Yoshida

This article estimated the effect of the uncon-
ventional monetary policy on Japanese
economy until 2021 year-end, including the era
of corona Evil and Quantitative and Qualita-
tive Monetary Easing with Yield Curve
Control by using recursive-restriction structur-
al VAR. It estimated four patterns using six
parameters, No.1 used Consumer Price index
excluding fresh food (P), industrial Production
Index (Y), 10-year JGB yields (R10), monetary
base (MB), nikkei 225 Stock Average
(STOCK) and real effective exchange rate
(RFX), No.2 used P, Y, Rio, MB, STOCK and
nominal effective exchange rate (NFX), No.3
used P, unemployment rate (U), Rio, MB,
STOCK and RFX, No.4 used P, U, Rio, MB,
STOCK and NFX. The results were that it
could confirm the plus impulse from monetary
base to industrial Production Index, but not
intentionally, it could confirm the minus im-
pulse from monetary base to 10-year JGB yields
and exchange rate, but many cases not inten-
tionally, it could confirm the minus impulse
from monetary base to unemployment rate in-
tentionally and the weak plus impulse from
monetary base to Consumer Price index inten-
tionally. In addition it confirmed the
possibility the rising effect from monetary base
to Consumer Price index through the effect of
rising the property value of nikkei 225 Stock
Average.
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