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The Financing Needs of SMEs and the Development
of State Credit Support Policies in Postwar West

Germany

Nordrhein-Westfalen from the mid-1950s to the early 1960s

Ikuo Mitsuishi

During the era of the West German postwar
reconstruction boom, Mittelstand businesses,
or SMEjs, suffered from a shortage of medium-
and long-term capital to establish and invest in
shops and equipment. This paper discusses the
significance of the aid policy promoted by the
Nordrhein-Westfalen state government in
northwest Germany through four SME pro-
grams of low-interest credit and a regional
subsidy policy to develop the economy and cre-
ate employment in the agricultural sector or
weak structural regions or border areas in the
second half of the 1950s. The state government
policy played a practical role in aiding SME
businesses, in contrast to the Federal Govern-
ment policy which structured the competitive
environment surrounding SMEs and banking
institutions, for example, capital supply in fi-
nancial markets, standardization or
transparency of credit charges as well as sup-
port of credit guarantee services. Moreover, the
state government’s regional committee of com-
pensation sharing, Lastenausgleich, provided
low-interest small credit for displaced persons,
or Vertriebene, and returnees from the war to
establish or invest in Mittelstand businesses.

024

After the success of these programs, the state
government planned a new credit program in
1962, which integrated previous SMEs and re-
gional ones to improve the SME-based regional
economic structure. Towards the end of the
1960s, federal and state governments estab-
lished a cooperative framework to enhance the
regional economic structure throughout the

country.
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