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The Roles of Regional Financial Institutions and
Local Finance Bureaus in Revitalizing the Local Economy

Masashi Katayama
Kenji Haramura

This paper aims to examine the roles that re-
gional financial institutions and related
administrative organizations can play in revi-
talizing the local economy.

As for efforts by regional financial institu-
tions, we examined cases in Nagahama City in
Shiga Prefecture and in Yamaguchi City in Ya-
maguchi Prefecture, where various activities are
being led by the private sector. In addition, we
took up some public sector initiatives support-
ing business succession in Gifu Prefecture.

Consequently, while various efforts currently
underway by regional financial institutions are
contributing to the local economy and worth
praising to a certain extent, further "explicit"
efforts by financial institutions are expected.
Especially, (1) in the case where activities can-
not be taken due to dense human relations, it is
expected to be effective that not only will hu-
man resources be introduced from distant areas
like Tokyo, but regional financial institutions
provide helpful advice according to regional
customs; (2) regional financial institutions are
expected to support local economic revitaliza-
tion through their main business; and (3)
regional financial institutions should focus not
on immediate earnings but long-term profits
gained through regional development, with
members of these institutions, from top man-
agement down to branch staff, highly expected
to continue working on business succession
support.

The Roles of Regional Financial Institutions and Local Finance
Bureaus in Revitalizing the Local Economy

As for administrative organizations, we ex-
amined the Local Finance Bureaus (LFBs)
whose offices cover all prefectures across Japan.
LFBs are in charge of regional institution ad-
ministration, and they have the ability to
cooperate with local governments and regional
companies through their operations as well.
Because of these characteristics, LFBs are ex-
pected to play an important role as
“connectors” among local entities for value cre-
ation and problem solving in the "Local
Economy Ecosystem," which means the "ties of
local players, including enterprises, financial in-
stitutions, local governments and central
government, building mutually complementary
relationships while multilaterally partnering
and co-creating with entities outside the area.”
Furthermore, it is hoped that the involvement
of regional financial institutions in revitalizing
the local economy will be strengthened
through LFBs monitoring the financial inter-
mediaries.
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