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Designing Flood Risk Finance for the Union of

Kansai Governments, Japan
Progress Report

Kentaro Taki
Hideya Kubo

The Union of Kansai Governments has been
considering the possibility to implement flood
disaster risk finance to the basins of Lake Biwa
and Yodo River in response to the damage
caused by typhoon number 18 in 2013. In this
paper, the program policy and its progress will
be reported.

So far, the framework under consideration is
to use real-time water level data on each river in
the basins as an index and to pay a designated
amount of compensation to the affected areas.
The compensation must be used for counter-
measures against severe flooding, namely,
disaster reduction in the flood plains. An addi-
tional function of the program will be to
educate residents on how to use their lands and
resident safely in these communities through
setting costs on the users’ side according to the
extent of risk.
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