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Inflation Risk and Public Debt Management

in a Wartime

Yasutaka Fukami

This paper focused on public debt manage-
ment when large amounts of government
bonds were issued during the wartime. After
1937, government bonds issued by underwrit-
ing the Bank of Japan was increase by the
occurrence of war. Since Minister of Finance
Takahashi Korekiyo started this policy, the
Bank of Japan was afraid to become inflation.
Therefore, the government and the Bank of Ja-
pan made their efforts to sell government
bonds owned by it. Government and the Bank
of Japan gave financial institutions incentives
to buy government bonds and made financial
institutions purchase government bonds. They
took different preferential treatment consider-
ing the characteristics of each business category.
Therefore, in this paper was examined how the
government and the Bank of Japan made each

financial institution purchase government

bonds.
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