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Terms of Range of probability
Likelihood in percentage(%)

1 |Likely from % to %
2 |Probable from % to %
3 | Unlikely from % to %
4 | Substantially all from % to %
5 | Reasonably assured | from__ % to___ %
6 |Virtually certain from % to %
7 |Highly unlikely from %t %
8 |Remote from % to %
9 |Reasonably possible | from % to_ %
10 | Highly probable from %t %
11 | Extremely unlikely | from_ % to_ %
12 | Possible from % to %
13 |Reasonably certain | from__ % to___ %

(KASB and AASB 2016b, Appendix B X Y H¥)
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Terms of Likelihood

Numerical
percentage(%)

A bearer plant is a living plant that has a remote likelihood of being sold as agricultural produce, ex-
cept for incidental scrap sales.(IAS 16, par. 6(c); IAS 41, par. 5(c))

%

The lease term is the non-cancellable period for which the lessee has contracted to lease the asset to-
gether with any further terms for which the lessee has the option to continue to lease the asset, with or
without further payment, when at the inception of the lease it is reasonably certain that the lessee will
exercise the option.(IAS 17, par. 4)

%

Government grants, including non-monetary grants at fair value, shall not be recognised until there is
reasonable assurance that:

(a) the entity will comply with the conditions attaching to them; and

(b) the grants will be received.(IAS 20, par. 7)

%

An entity shall cease capitalising borrowing costs when substantially all the activities necessary to pre-
pare the qualifying asset for its intended use or sale are complete.(IAS 23, par. 22)

%

Market interest rates or other market rates of return on investments have increased during the period,
and those increases are likely to affect the discount rate used in calculating an asset’s value in use and de-
crease the asset’s recoverable amount materially.(IAS 36, par. 12(c))

%

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity.(IAS 37, par. 10)

%

A contingent liability is disclosed unless the possibility of an outflow of resources embodying econom-
ic benefits is remote.(IAS 37, par. 28)

%

Contingent assets are not recognised in financial statements since this may result in the recognition of
income that may never be realised. However, when the realisation of income is virtually certain, then the
related asset is not a contingent asset and its recognition is appropriate.(IAS 37, par. 33)

%

If it is no longer probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, the provision shall be reversed.(IAS 37, par. 59)

%

10

A provision shall be recognized when:
It is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation.(IAS 37, par. 14(b))

%

11

It is highly unlikely that a change from the fair value model to the cost model will result in a more rel-
evant presentation.(IAS 4o, par. 31)

%

12

An entity considers the following criteria in assessing the probability that taxable profit will be avail-
able against which the unused tax losses or unused tax credits can be utilized whether the unused tax
losses result from identifiable causes which are unlikely to recur.(IAS 12, par. 36(c))

%

13

If significant additional benefits would be payable in scenarios that have commercial substance, the
condition in the previous sentence may be met even if the insured event is extremely unlikely or even if
the expected (i.c. probability-weighted) present value of contingent cash flows is a small proportion of
the expected present value of all the remaining contractual cash flows.(IFRS 4, par. B23)

%

14

A sensitivity analysis for each type of market risk to which the entity is exposed at the end of the re-
porting period, showing how profit or loss and equity would have been affected by changes in the relevant
risk variable that were reasonably possible at that date.(IFRS 7, par. 40(a))

%

15

If a hedged item is a forecast transaction (or a component thereof ), that transaction must be highly
probable.(IFRS 9, par. 6.3.3)

%

16

It is probable that the expected future economic benefits that are attributable to the asset will flow to
the entity.(IAS 38, par. 21(a))

%

(KASB and AASB 2016b, Appendix B& ) #i#e. KDL MR 5 L35 7' 5 7 J/ g3 R OMEEIL 2,)
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x5 HEEHEOREH

A=AV T L]
L IN Ve BN Ve E
I - 2 88 120 327 177
A i
20~297 14(15.9%) 3(2.5%) 9(2.8%) 24(13.6%)
305 ~390% 42(47.7%) 48(40.0%) 157(48.0%) 105(59.3%)
407~ 497k 18(20 59%) 38(31.7%) 121(37 0%) 44(24.9%)
SORE~59HE 10(11.4%) 26(21.7%) 30(9.2%) 4(2.2%)
60i% A 1 4(4.5%) 5(4.1%) 10(3. 0%) 0(0.0%)
TR
Wk 50 (56.8%) 85 (70.8%) 271 (82.9%) 132 (74.6%)
2 (43.2%) 35 (29.2%) 56 (17.1%) 45 (25.4%)
Tk Ja&
GAEAR G 14 (15.9%) 6(5.0%) 63 (19.3%) 75 (42.4%)
6AE~104F 27 (30.7%) 17 (14.2%) 91 (27.8%) 55 (31.1%)
114~ 154 15 (17.0%) 37 (30.8%) 69 (21.1%) 27 (15.3%)
164E~20% 9 (10.2%) 18 (15.0%) 54 (16.5%) 14 (7.9%)
2044 23 (26.1%) 42 (35.0%) 50 (15.3%) 6 (3.4%)
Pk
Associate 2(2.3%) 1(0.8%) 9(2.8%) 2 (1.1%)
Senior associate 7 (8.0%) 4(3.3%) 73 (22.3%) 25 (14.1%)
Manager 14 (15.9%) 19 (15.8%) 84 (25.7%) 53 (29.9%)
Senior manager 17 (19.3%) 21 (17.5%) 75 (22.9%) 52 (29.4%)
Director 21 (23.9%) 5 (4.2%) 46 (14.1%) 32 (18.1%)
Partner 24 (27.3%) 0 (0.0%) 20 (6.0%) 12 (6.8%)
CFO 1(1.1%) 47 (39.2%) 10 (3.1%) 1(0.6%)
ol 2 (2.2%) 23 (19.2%) 10 (3.1%) 0 (0.0%)
[FRSDOZ R 2
Always 70 (79.5%) 46 (38.3%) 119 (36.4%) 55 (31.1%)
Usually 13 (14.8%) 40 (33.3%) 141 (43.1%) 71 (40.1%)
Sometimes 5(5.7%) 31 (25.8%) 59 (18.0%) 44 (24.9%)
Seldom 0 (0.0%) 3 (2.6%) 7 (2.1%) 6 (3.4%)
Never 0 (0.0%) 0(0.0%) 1(0.4%) 1(0.5%)
IFRS D B K5
Extremely familiar 48 (54.5%) 49 (40.8%) 66 (20.2%) 25 (14.1%)
Moderately familiar 33 (37.5%) 50 (41.7%) 134 (41.0%) 60 (33.9%)
Somewhat familiar 6 (6.8%) 19 (15.8%) 92 (28.1%) 59 (33.3%)
Slightly familiar 1(1.2%) 2(1.7%) 30 (9.2%) 28 (15.8%)
Not at all familiar 0 (0.0%) 0 (0.0%) 5 (1.5%) 5 (2.9%)
e O 2 PP
Extremely important 44 (50.0%) 44 (36.7%) 108 (33.0%) 47 (26.6%)
Very important 40 (45.4%) 53 (44.2%) 133 (40.7%) 93 (52.5%)
Somewhat important 2(2.3%) 20 (16.7%) 48 (14.7%) 27 (15.3%)
Slightly important 2(2.3%) 3(2.4%) 35 (10.7%) 9 (5.1%)
Not at all important 0 (0.0%) 0 (0.0%) 3 (0.9%) 1(0.5%)
i O By BE
Very casy 16 (18.2%) 29 (24.2%) 18 (5.4%) 15 (8.5%)
Easy 53 (60.2%) 64 (53.3%) 78 (23.2%) 38 (21.5%)
Nedtral 13 (14.8%) 23 (19.2%) 109 (32.4%) 51 (28.8%)
Difficult 6 (6.8%) 4(3.3%) 102 (30.4%) 54 (30.5%)
Very difficult 0 (0.0%) 0(0.0%) 29 (8.6%) 19 (10.7%)
(KASB and AASB 2016b, Table 2)
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(c) 22> DMk (121X [Unlikely] t [Highly
unlikely] ) 23 ESF RS N, F5EFOEIKR
PHTOEMERETLIENTES (423
ZH)

(d) MABBT 2 5 RKRHE] & TR X-T
& U, [Virtually certain] 2% #x & & <.
[Possible ] 23#x K\ (4.3.12 ) o

(e) HEFE» L BMEFE~DORERE S5 U T, M
WEALT 54D (45.121) .

(f) 335 LB EER I, L ——TRIUK
DU TRV, JHUZED, WFE I X2 MRS
IS OATE D D 5 L7BD b1 52> DI ()
Z& [Vircually certain] & [Reasonably
certain]) #, BEFETO L OO HFE &
Er% B CRRIH- TV 5 (4.5.2.18H)

H A, (2), (b). (0. FLF(e) WIRIZH
FAIRROPF AR FE2 S, (d) FXKE) »HEEY
OO RE RSB SN TV 5,

4.2 XiRic B3I (RHE) OERE
F O3
4.2.1 B3\ & FI9BED &

AR ELICI3OAIGEORER CEME) LR
PUKHE LSS, REDEKEDEHYTDH
%3, 7t 35, £h @ [Probable] XIASEE37 5
[Remote] (XIASE 165 (IASE4175) 2T
HHEN 2B EOMPIERTH 21 710 [F4
>R WEOEEDAETH 51,

FK6XY., 13DMFEC X TERYEDAKHE DL
DMFEN TR0 5, 210, BEEA—
AN Y 7 OMENED 2L 2 L, 8O DHFED
MEAE DS HGEL TV 20 8612, SODMREE, [l—

14)[ Probable] (E M7 516) % X U Remote ] (E M7 57)
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9) DFERIZOVTIZEIZ B,
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x6 BEIBEFER]) EA-—APFU7OLK

g]ﬂf i ﬁ:xbaw iﬁ(%ﬁ%ﬁ) dho b
&l N P fE (DA P E

8 Virtually certain 1 92.1 2 89.6 2.5
4 Substantially all 2 90.3 4 84.6 5.7
15 Highly probable 3 82.9 3 86.3 3.4
Reasonably certain 4 80.6 1 89.8 9.2
3 Reasonably assured 5 75.8 5 79.2 3.4
Likely 6 64.1 8 57.9 6.2
10 Probable 7 62.0 6 71.3 9.3
14 | Reasonably possible 8 57.2 7 65.2 8.0
6 Possible 9 43.5 9 39.7 3.8
12 Unlikely 10 28.2 11 12.3 15.9
11 | Highlyunlikely 11 242 10 14.8 9.4
13 Extremely unlikely 12 12.0 12 11.6 0.4
1 Remote 13 9.0 13 9.7 0.7

(KASB and AASB 2016b, Table 3 and Table 4% & & (2 4E555%)
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(pars. 46 and 47) o
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H) BRIL T 5 (pars. 48 and 49) 6
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16) [ A H &, —3B(3R9) ZErE. TR 30 28R
DEHEAR AR PIRL TR0,
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M= S PIETH %6

17) ST ARIR EOBE G TG LT AN L
FTTHHLT 2,

w2 055




[ A HmEH ] & HMot HMleo
[Probable] O ¥ D 7 £, B 1L E 7D
[Remote] OO OVT, ZRER 4}
IEDH 5 HE ] 2 F-T %o 2 LT, [Probable)
135% K #E T\ [Remote] 31%KH#ET, zh Zh

HThrInffilanti(par.ss)o

2%7419 W [E D K FEHE MR 2, RIS T T
[Probable] £ [Remote | DIREREZZE 25 2 LAy
ho L s, MEILZF VT, [Probable] DR
KIENE . BPE DR T HIWT 3 23CMR-FB 0 TLD
BT %e ShUE, U T, T 027
KRG HE R BT 2560 X DA LR &
ORI DY ([ R EEY: | (TASB
2015b, par. BC2.6(2)) ). k&7 v —2 7 —21l%
ATy pERENcESYISERISh T

ROBRZFHYIZLTYS (par. 57 and fn. 25)

310400 MROCFRIZBTE A —AFFY
7 DIRFKHED L VRS KT Do S, KL
TABORME L CRRIOCTRA =AY
TORFEMEPLVRFINTH2—F T, &
FEDERCOC TR EEOSFITHEMRPLY R

bobd, K7D KHRURPIGMPIEREL L
THY, ZOWHBCCRET2LEPDH 2 (par.
59) o [ A5 1&. [Probable] & [Remote]
DTN, ﬁﬂ%éhéiﬂfm'rﬁtfﬁ?ﬁ@‘éz
BORFHEMES S AT 2 HEH O 512
T2, BRIk, [Probable @ﬁ?%ﬁ%'}?i’&
WA E O A BES15%. A—ATTY
7% #)60% (Figure 19)+ [ Remote] D% %
AT HEZ O, BESR30%, A—AT
79 7 5#150% (Figure 20) 5T %,

42 3AEDIN—EVYT
HEFHOER—HEZm L3, 3613 H
FUCBLTHETE T4 Th A9 BIEZ BT L.
FRMOKEL TS L2 5 LLT, IFRS
T 2 R ORI 2R T2 KD 2
(par. 63) o 2 2T\ [ WA #H N RO 7 v —
7 e R A2, W BT E R FRL%K
THBREVEDLNLOCER, KADESD
L) —v 7 LTw52Y, 5, [Probablel
(XIASH37% . [Remote | 13, IASH 167 (1IASHS

SFITH B ERRIBLTY S (par. 58) o 41) LR CTHBEN B EOTAER R
=7 FERAINIXARICEZEROME
Jif| i B - ]
¥ L & 23R AT F—AbFY) T (o ] 25 50
Probable TpsAol wrh | B (B4 4E) OFIK(IAS 37) 10 62.0 71.3
(7Fs780l ¥2) | Iyt i O Ak (IAS 38) 16 635 74.5
8]u}ajt H I B O 5% (R A4 R I 9.0 97
(3leteh E7%) (IAS 16/IAS 41) ) :
Remote SERE
(o] o} wrey | BRAMOIRIAS 57) 7 11.2 27.1
(KASB and AASB 2016b, Table 8)
18) b7 Az, EEEO [ EFEM | D% (3. [Probable | (IAS 19) [FRA S & &, FEEEALRE (ISA) 242D HFE

$537%5) 7360.8% L > TH Y (KI3BM) . T fo 4 2
AEMEAETIID LB DDMRDBET 5,

056

(TMore likely]\ [Likely]. [Possible |\ [ Unlikely] ) t=5#y
LTV2ZERIRILTY5(fn. 27)0

20) 7' v—t > 2%, Laswad and Mak (1997, Table 2) (2%
CTATONTH Y, WAL ELIQ200HEE 11O 7 v —T
(A~K) g Fehtes,
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DCTINV—E U THBRE ENTO 5, 70, K
RS NIHESR ., T TH 5,

FEIY AR R ELSTIHFED S I P v —
CrYZWRETH 5 EN5 25 (par. 60) o

310, QA=A ) 7D IV —TDLEED 7
W—FC, @A —=A+7Y 7D —FELEEO
Inv—7Di, ThZNFRCHE» 7 v—v s
EN T b, 2 Mid, [Unlikelyl & [Highly
unlikelyl. [ Extremely unlikely| & [Remote] %3
ME Tz ZhFEFERENTED (par. 62)
IN—TNTHH T HEEE—ALTH Lo
WT AR LM ER THESTER S 15 hE
Prd s (Fe720. HAARM L EBUK SR AEL 5
2) IEREMT L, b, HENIHOT, FH—
DO#GEE L 272 [ Highly unlikely] & [ Extremely

%8 REBEOIN—-FEVIE

unlikely] X, JIOZ V=71 Y 5713 6T b,
Z G K, @K o 2w — FCk [Highly
unlikely). 7V —7"C%[Extremely unlikely =
AT B IV —TFCL IV —TDHEEFET
[7Fsdel g S i—Afb s i, BEEE TS
W—FCEIZNV—=FTDOXRH D9 7->TLE

522)

]

4.2.4 [Probable] £[No longer probable]

FATHITE N Jo 00 T B A A 0 B2 BT 23 LS
WEBEPRIETIEPHEEENTY % (Simon
2002, p. 613)0 £ 2T, [ WA G #H | &, TASH
37% » fi Hl ¥ % [Probable] & [No longer
probable ] DR ZHLEL T2 22 DGR D
BRI KADKIDLE Y TH S,

e A=AV 7 st ] (o [T )

et IR s IR

Virtually certain A 92.1 A 89.6
Substantially all 90.3 B 84.6
Highly probable B 829 86.3
Reasonably certain 80.6 A 89.8
Reasonably assured — 75.8 79.2
Likely C 64.1 57.9
Probable 62.0 — 71.3
Reasonably possible 57.2 65.2
Possible o 435 39.7
Unlikely 28.2 12.3
Highly unlikely b 24.2 ¢ 14.8
Extremely unlikely 12.0 11.6
Remote . 9.0 b 9.7

21) 7 v—¥ 7L T, Laswad and Mak (1997) (2fi4
/AT (LSDEE) 2 X 2 REES T b TV 5,

M#Ek#EE  Accounting Judgements on Terms of Likelihood in IFRS: Korea
and Australia (KASB Research Report No. 39/AASB Research Report No. 2)

(KASB and AASB 2016b, Table 9 Z I4EA51E)

22) HRH, FAROREHEL S % [Vircually certainl &
[Reasonably certain| (2, W Fhd 2 —FApHaEnT
W2, 272, [Likely] E[Probablelid, Z7v—¥ v 7R u LH]
EENTV S,

Rk 057



%9 [Probablel&[No longer probable | D

i A=AbF) 7 i ] 8 50)
" IR | lef | BN | P | bt | BEAfR
No longer probable 42.7 45.0 215 48.0 49.0 27.8
Probable 62.0 60.0 12.3 71.3 75.0 14.9

7294 Y, [Probable] i2[No longer] £V 5 477
T4 7 A AR AT L WENC s » TOMRUK
WHLT 2L LIz, ORERANRECLL 2
L2355 2% (pars. 68 and 70) o

% 72, [Probable | 1351244 @ (49)) 52k [ No
longer probable] (351244 D 2 19 L I D aE
PR T AR FCTER TR VLN S,
Z 2T, B 2. [Probable] #[60% 2L ] L5
M X, Z 1S U T [No longer probable] &
[60% A | LIFT 2 (BAHA60%LE7%2) LD
bHoo UL, £NZINE, [Probable] t [No
longer probable ] (3 * P39~ —2 T#)20% DTk
BED DY | WEE OB HEREED L)
L1272 % (par. 69) o

b LA, RO RO C T, XS
PG, BN LBEERAT O L E DL LR
DN b, Bl 2 &, [Probable] O &% /M & [No
longer probable] @i KAt 23 M A T dH % [l %
T 29 TEZBvEZECEI0l 2L, 24
FROBERHETS I EI2LY, R oM
OREXLIRT LN TE2, 270, A M
BEM TR VA2 613, 22 0RO RO TE
HEDREE (FRPUZZZAPEL 285) 2R 2
LB TE D,

058

(KASB and AASB 2016b, Table 11)

4.3 AERMORR (EEHKE) OfRRE
L2000

4.3.1 RRIEER/ME

AR ARO MR (F22) ORI WHD K0
DEBYTH b, FHIUIRSNI [IR/MAE] & [
K3, 2z [ i/MEDO P9 ] & T iKAE
DI | 2R T2 (DAF, Huc TRkl ], [
AME] LKA T D). I [ RA VM AN 2hE
NOMFEOT IR L[ H/ME]DAETH %,

s, EE(MEEREM ) ORI IOV T,
@ [Virtually certain] & [Reasonably certain].
@ [Likely] & [Probablel. #% & t*® [Highly
unlikely] & [Extremely unlikely] (Zi3 21 21
OLODOFGEEL 27002 6, e RKH, /M, 6 &
UHRA PR BEERAELZRZH—HT
BETFTHHLIAH, —~HL TRV, K10,
WAV AR A R ) AL S R A 2
AALTVS,

[FRAEREH] 3. Oz ZhoflEEizo2vT
RMSNIX AP WETHMAER LTS L,
BIF@QBUTA—AIZ ) 7DIE) D HRROIE
MEYRECIERIHMBLTYS (par. s0) o DIz
T, [Substantially alll, [ Reasonably certainl.
3 X U Possible ] (& D HFE L X T RS 1
KRB DAL K E{ 7% ->Te % (Figure 17) o

23) PHi#HEOME T, Fhi—%L T2 (KASB
and AASB 2015b, Table 7)o
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®10 ER#EECHERR

. A=A+ 7 ] )

i B | BRI | R4 b | BN | BEMIR | SR | A > b | B
Virtually certain 91.2 98.3 7.1 6.8 90.3 98.1 7.8 9.1
Substantially all 86.8 | 974 10.6 8.8 75.0 | 91.1 16.1 12.2
Highly probable 79.6 | 93.6 14.0 8.5 84.7 | 95.8 11.1 10.6

Reasonably certain | 76.0 | 91.0 15.0 11.1 90.3 | 98.1 7.8 8.2
Reasonably assured | 755 | 90.7 15.2 11.4 754 | 90.2 14.8 10.2
Likely 60.0 83.6 23.6 13.7 68.8 88.1 19.3 175
Probable 60.3 84.5 24.2 12.3 68.8 88.1 19.3 14.9
Reasonably possible | 49.7 | 72.7 23.0 16.8 57.5 79.0 215 15.6
Possible 35.3 | 645 29.2 20.4 257 | 457 20.0 20.2
Unlikely 9.6 33.3 23.7 16.8 12.4 309 18.5 19.0
Highly unlikely | 89 | 211 | 122 27.0 55 | 154 9.9 14.0
Extremely unlikely | 4.6 12.0 7.4 18.6 5.5 15.4 9.9 12.2
Remote 3.2 12.1 8.9 7.3 4.7 14.1 9.4 12.5

(KASB and AASB 2016b, Table s and Table 10% & L2 F/EK)

e AR E] . MeoHfEORL v T
LR EPIRELLC [MRCETIAER
/K #E(communication efficiency) J {22 TH 1
BAT-TO 229 BRI, K v P&V SO
(R&v) 3L, 7, BEREA» RS (KEW)
EERBUBI S 2 A ROKEE 2 e (Re) 2t
® IR % (pars. 64 and 65) o Z LT, [FAHE
FE WEC BT, ORC TEAREO MUK
AR KC) HFRIZE, R4 2 b 72 R =
BANEL (REC) BRAEIREL (IKS) 22
Mizd s, HXUCO® [Vircually certain] OF
BN B <. [Possible | DA R D
R E2HBML T2 (par. 66)o

EHEEHOER—HEMEPHRT o, &
HAKEPFCHEZELELTHEHTRETHS

24) [fRFU T2 4 7K HE] (3, Laswad and Mak (1997,
Table 4) ¥ X FSimon (2002, Table 4) \ZF WV THH 347D
NTs,

SER#ERE  Accounting Judgements on Terms of Likelihood in IFRS: Korea
and Australia (KASB Research Report No. 39/AASB Research Report No. 2)

(par. 67)0 22T, Bl 21X, HEED v — v 7%
(F8) CHIL T2, WE D 2w —FA S

n72[ Virtually certain) (3. [ BB 2 G EK
HE P E O ENL BRL T TGRS,

4.3.2 HEfE

[ AR H &, (D) B2
TR H AT TR0,

B 7R AT [P Bl i A T 1 AR O A
DI RBRL, SOIR 3503 B AR O 0 ARG 4 & Il
Bz, O CIALAHEE T 2 EE L <H S 2
L B L U@E A OHEETH > T bW T
AW AR HETL2LEHBLTCS

(KASB and AASB 2015b, pars. 57, 58, and Ta-
ble 2) o

Rk 059



4.4 RAERROES

(AR 220 AR R 2RA L
i L O R (X T E) & SOIR LS 4507 2R (R
HEE) LOBEMEIDCTRIERFT>TV 2, A
PRAG I, S SE 2 X T HE E O FEPRN G D 2 I
(B 243, [Likely] DX ¥ &% 60%~80% kIl
BL. HHEEZGC0%~80%DHPHIZH 20T
POBMECHZELT23D) k1), 29Tk
oW [0) 2L, 20EE2HETSC
LIZXYBREEZ AT 5T 5 (par. s1) o BUGHIRE,
RUIDLLYVTH D, Sde, [T W
LLTeRed, ChiTtToRd®zsirst,
[ Probable | (XIAS#537 %5 [ Remote ] I2IAS#16
7 (IASHE41T) LTSN 288 DM
WRPHBAENRELTORLHEE SN,

®11 RERRORE

#1139 1 DEH1&[ Substantially alll 35
<, [Unlikely 2 b Lo T2, 2 %D,
Wi (2 36T, [Substantially alll (X— #2197 fi#
BEFFED TR I 2 HEMW L FRO AL 7
B /NEL, EN LN [Unlikely] 35 b K3
WEWLH RIS (par. s2)o MM AT, HETE,
[Likely] 3RO AL 23K 300 b A, R
DAL R ICHEEZ TR PER 0] L
ZoTvb,

¥, HARME DRI E Z 00 9 FIBG 1 &40
MRiZBILTAr b 255 (par. 36) . &xah b, HEk
HAMOFHUIRD LN L0, LIch 5T 2HE,
BEBRELTIRIRETDHA ). FFE, AR
BRI LR R 24T - T 0 (5.1
ZH) o

. A=A Y7 o ] ot P )

" Uode | i | TUowa | i
Virtually certain 75.5 1 67.3 1
Substantially all 779 1 77.7 1
Highly probable 73.6 1 72.5 1
Reasonably certain 70.7 1 68.0 1
Reasonably assured 59.1 1 75.1 1
Likely 61.1 1 38.3 0
Probable 65.4 1 72.5 1
Reasonably possible 62.5 1 71.0 1
Possible 65.9 1 58.0 1
Unlikely 11.1 0 19.7 0
Highly unlikely 64.4 1 70.6 1
Extremely unlikely 71.2 1 74.0 1
Remote 774 1 67.3 1

060

(KASB and AASB 2016b, Table 62 IN4E51F)
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4.5 REEHD SEEFEADEIR
451 8RICEDRE

SR 33 2P0 T, KD L Kk
R OFRAS KGR (TGN L[R5 ) &
I hng, RO LY TH 2, 4 &,
[ Probable] (XIAS%37 %5 [ Remote] t&. IASH
16% (IASEE41%) HCTHH SN2 B E DM
PRI TDH 20 700K A b2 N T 5
ETSEGEIL O DA TH %,

[ERA R ) 3, TERERERR ] & TG5O
PO 0T, [RIBO % O ohE | 217
T %, Z LT, @W[Reasonably possible] &
[Extremely unlikely] (310% K#ETHETH 2
2. @[Reasonably assured 3 AR T3S0 2
E@INLUADI0DHEEZ 1% KETHE T

K12 [BEFER]EIEERIOLER

HoHIENVMERINI KLY, L LD DR
D0 R IREHUK 5, BIaR%E 55 U TEMLT 52
SN (par.s4)o Wi, [HEEER & [
Gl OB RLL L5 (par. 39) . B
CEARERLOYIE IR T2 L0 F—AY
VYRR LEREEE C X AR AR D T JvXd
Bbhs,

7c, B[RRI ) LA —AZ ) 7 DA
RRPHE T RHOKIZOELEYTH D,
72 %5, [ Probable] $1AS%5375 . [ Remote] X\
[ASH 167 (IASH41%) (tk L THHEh 2
GORRKRTDH 2, 210 R4 PET W
EDSFHHDAETH 5,

[ A5 ] &, MEHO PO Ao e
TIHIBOZCHE | #47oT0 %, ZLT @

%Fj} 2 ﬁ(ﬁ%ﬁi) ?"’%( if L) AL
K NELAS T3 fH NELAE FX i

8 Virtually certain 2 89.6 2 86.5 3.1
4 Substantially all 4 84.6 1 88.9 4.3
15 Highly probable 3 86.3 4 80.7 5.6
Reasonably certain 1 89.8 3 82.0 7.8
Reasonably assured 5 79.2 5 80.4 1.2
Likely 8 57.9 8 58.3 0.4
10 Probable 6 71.3 7 60.8 10.5
14 | Reasonably possible 7 65.2 6 67.5 2.3
6 Possible 9 39.7 9 55.3 15.6
12 Unlikely 11 12.3 10 25.2 12.9
11 | Highly unlikely 10 14.8 11 222 74
13 | Extremely unlikely 12 11.6 13 9.2 2.4
1 Remote 13 9.7 12 14.0 4.3

SER#ERE  Accounting Judgements on Terms of Likelihood in IFRS: Korea
and Australia (KASB Research Report No. 39/AASB Research Report No. 2)

(KASB and AASB 2016b, Table 7% & L2 4E71ERL)

25)[ P A & RO AR R ko
Wibdb¥ T o729 2T, kORI 217 -T % (KASB
and AASB 2015b, pars. 74, 75, and Table 10)o
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®13 BE(HEFER]) £EA—Z U 7OLLB

w2 it R TR A T b
8 Virtually certain 1 92.1 2 86.5 5.6
4 Substantially all 2 90.3 1 88.9 1.4
15 Highly probable 3 829 4 80.7 2.2
2 | Reasonably certain 4 80.6 3 82.0 1.4

Reasonably assured 5 75.8 S5 80.4 4.6
Likely 6 64.1 8 58.3 5.8

10 Probable 7 62.0 7 60.8 1.2
14 | Reasonably possible 8 57.2 6 67.5 10.3
6 Possible 9 43.5 9 55.3 11.8
12 Unlikely 10 28.2 10 25.2 3.0
11 Highly unlikely 11 24.2 11 22.2 2.0
13 | Extremely unlikely 12 12.0 13 9.2 2.8
1 Remote 13 9.0 12 14.0 5.0

[Highly probable | #35% /K # T, @ [Unlikely]
t [Extremely unlikely| #°10% /K # T2 Zh A
HTh s L, Bl Substantially alll. [Reasonably
certainl, [ Probable], # & T*[Highly unlikely]
BARTRZC L @OINL DS D6 DHEE X
1%KETHBETHL DR INTFKIZLD,
[l — 55 (LR S X >0» T, Mz
% S OHFEDOFBUAEL D 5 (K P RO
1%KHETHERAEDPBDOND) LW GDD
(par. s4)o < AUiE. WiE OB 22 FIHLIS
DERI L->TEHIEL S ERRELTO S,
ot [IRAT S 2. 28 (O [ (7 =5
Jil) EA—=ATZ ) 7 (326) . @ ([ S )
LA—=2FZ ) 7 (R13) . @ (G ])
W ([3EFRL ) (3212)) O P390 2% D ke %
OB LT 2, 5k, FARORAIELTSE

062

(KASB and AASB 2016b, Table 7% & L 12 4E51ERL)

WP HEALT2LITHIE, Fhi2sEbL
CHRETFRERRAT AL D 520,

4.5.2 REOHMIEHE

IASBix, 2R v= 7% 4 %25 U T, [IFRS
PEUAMERORR, —MoO BN E LA
FKAEDFE NP RETLICDIALYRTHS] L
WoTW 227, Lo L, ISR T2OOMAR L,
IFRSOFIRZ[IEAR] T2 LDOHEL S 27D
LTV S,

4.5.2.1 ¥EGR250 - MPEGE1EE

[ Virtually certain] & [Reasonably certainl,
[Likely] & [Probablel. [Highly unlikely] &
[ Extremely unlikely] (24, 2R Zh L2 DR
i (BEED LaZkw, 2hucoe T, [iA R

26) Doupnik and Richter (2003) 1&, 3#ED T — %1257k
5 Hi (ANOVA) Z#HL T2,

27) htep://www.ifrs.org/issued-standards/ifrs-

translations/
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3, HERHALORR R 2 K140 LI HIRL
TV228, Zde, [MAEREE AW LTOR
Vs, P ORI, KI0LHEG T2 EREED
PILHEE SN D,

#1412 X % k. % 9 [Virtually certain] &
[Reasonably certain] OfFPUIE, A —ATF Y
7 T11.2 % O #% % H %, [F Ak 12, [Highly
unlikely] t [Extremely unlikely] O f#HUZIX,
6.6%DHENDH B, T, TR X ABHUAIS
DN D B2 DM R, MEFHETOEO DM
BIRIME S22 2000 FIIR EOME Y H
BIERFHYIZLTV 2 (par. 74) 0

% %.[ Likely] £[Probable | Df# B, A —A
SY7 TELALEN LG, 22T [Likely) &

R14 HFE2EE - BEFEIFEOREOER

[ Probable] (3. Tj[F D B AR 72 fFERHUK #E (34 &
T2300, HEFETOE>OMFHIRML T %
L a7t ) i (pars. 74 and 75) o 7078
L. [Likelyl & [Probable| ##[EFETUHESDH
GRS 2 2 e ZYTHHERDONICELT
b SR C TBUR G HDLE T 2 (R6S ) o

4.5.2.2 EFHR1EE - BEEIEE2G
[Remote] (2t 220 DFREEVHFAL . LRI
I C TV b5, KIS RTOBKTH 5,
21559, [Remote] (&, F:92 25 ik KAt 4y %
EFRT UM BT I3, @R Ao
BR 2 HI W0 3 230k 12 360 T [oF ok LER
ENVEBRZBRIBITONTORI D505, 2

JHER |
— =1 -
ik Wl ATANTIT (i)

Virtually certain Jhssdo] Ae] B 94.7 94.1
Reasonably certain 83.5

Probable o] e 72.5 8.6
Likely 71.7

Highly unlikely Jheo] e ke 15.1 107
Extremely unlikely 8.5

(KASB and AASB 2016b, Table 12)

R15 FAEThZXARICEZBROMERTOKRE)

Zh.
[ii=} ﬁ
s]alsiot FIE PE D ik (FL 2 A i Y 97
(slureh R D5E %) (IAS 16/1AS 41) '
Remote ol ot B
(7F5Ao] o Bhe) B AKORRIAS 37) 27.1

(KASB and AASB 2016b, Table 8% lI4E451F)

28) [ il g A S, SR 2RO KGRI
&, [RED M 247> T % (KASB and AASB 2015b, Ta-
ble 9)

29)GRAAHIEE X A=A 7Y 7 ORI TGS
H2)REPIT I WIEIZ LTV,

M#Ek#EE  Accounting Judgements on Terms of Likelihood in IFRS: Korea
and Australia (KASB Research Report No. 39/AASB Research Report No. 2)
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A, BIERUCER U STIRLZIG U2 ERGE O 45017
PIFPUSE B2 RIT TR H 5 2 L2 &THIC
E{REIEERRLTY S (par. 57) o

V |IASBICHTBREL
aAxXhL 42—

5.1 IASBICH ¥ Big%
DibZsd 2, [ASREENE TASBISHLT
KOPR3OPIT5TS (par. 83).

() MBHR CERELERPLIOLIZI S
O w AR TR BT 2 G 570 2 [ S s
BOTEDI IR - BIERE N 22155 1C
ZRLIC)AT, REtHERPRETET
Hbo

(b) AR CHBERESTCEREDON LB
BOMGE 0T ARG E o Fke
ZHL T AL 2B L, IFRSIC 3T
TAOHEHOEE OO THRIF TS T
Hso

(c) TARYE BT 2 R LR TR B L
THEHsN 100 [HHI] X THRsH] o
WP T RETH D, Kb, [5EH] 121,
R ZEYAATE L0

(d) MEEY PP (G X Ttk ]) LEL X
R (LB 2 %, B, 270355

30) b4A [P A A N 3R E (D) L0 () B
LT BIAMIOZRIRDLC 13 2 THEBL | iso0 TS RLTe
(KASB and AASB 2015b, par. 85)o

31) IASBIX. 20104E OB &7 L —27 — 7 DYGETIZEEL,
B B O 4P B U C T (prudence) | 21k
LI DD, 20154 HIARLI[HET R N0 T, [
S BT A DA E LT E [ | 2WIRET 5 2 L2
FUT ks [YETHE Ncwy TEENE 13, TERES L
TOMEE (cautious prudence) ] #EBRL . [ FfEFE 4R
WFTOHMTBELCERO BT L | EERS NS,
372, TASBUE, [FE4 P2 B (asymmetric prudence) |
PHMAZB B RO ELEL L2 572 (IASB 20152,
par. 2.18, Appendix B;IASB 2015b, pars. BC2.1-BC2.17)
3. REOBIK . TASBIE. 201843 &7 v — 2
T—2DYRTRET LI

064

DEW)) OB T IME 7L —
AT —2DWENZH VT, RFHEME D%
HIFRSOD 8 (2B UM & DK H#E T [P F
Fl BTG RERYMETET
Hbo

() HMEZEDT 7MY —F XNk MR
B0 B2 EL IR I 0 AR - B
REBT24 > Ty b RBIRIRD R E
Thdo

5.2 BRICHTHIER

[AEHEHE] ORFE LT, L &0EHE
HRHEAR(ACSB) . FA VAR ERHEA(ASCG
(DRSQ)). ARBZAFTEE 4% (ARDE),
7 7 v ASEIEHET (ANC). # 7 v A REHk#
#i#%2A (DASB). B L UBREARKILHEA
(HKICPA) »aty b x—% %M LTV 539,
ZLT HRE (@) X (D) 20 TR T3
LT % () (D) LU (e) 1220 Tk
BESGPNTO S, [ A HRE#H] 1E, AcSB.
ASCG. ¥ XUANCOERZHLMZ, ZDOME
PEHLTV 2,

R () o0 T B2 G IS EOBBENT
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Possible [F8: L8 2] (1AS 37, par. 10) . [ W% | (IAS 39, par. AG 86)

Uncertainty [ A HEFENE I (TAS 39, par. AGr21)
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Extremely unlikely | AJfi¥ 234 T (IFRS 4, Appendix B par. B23)
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[H5i THi % J(IAS 1, par. 19; IAS 37, pars. 29, 30)

Extremely rare,
highly abnormal and

very unlikely to occur

[ A5t C i TR 7 FEAE T 2 WREPE 23 IR (AR (IFRS 9, par. B4.1.18***)
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Annotated Bibliography of KASB Research Report
No. 39/AASB Research Report No. 2
“Accounting Judgements on Terms of Likelihood in

IFRS: Korea and Australia”

(written by Youngmi Seo and Angus Thomson)

Naoyuki Akatsuka

The aim of this paper is to introduce the re-
search methods, research results, implications,
and proposals to the IASB on terms of likeli-
hood of KASB Research Report No. 39/AASB
Research Report No. 2 in the Japanese lan-
guage. There are no materials in Japan that
focus on the joint research report itself except
ASB]J (2015) prepared for the ASAF meeting
held in December 2015.

The objectives of the joint research report are
(a) Investigate whether there are differences in

interpreting terms of likelihood by auditors

and preparers between South Korea and

Australia.

(b) Identify findings that highlight possible
improvements that could be made to the
standard-setting process to help achieve the
objective of global standards.

(c) Investigate whether the translation of terms
of likelihood from English to Korean is con-
sistent with the intended expressions.

The key findings of the joint research report

are

(a) There are differences in the interpretation
of terms of likelihood between Australian
and Korean accounting professionals. Aus-
tralian and Korean respondents assigned
different rankings to some terms of likeli-
hood.

(b) Some terms could be interpreted differently
in different contexts.

070

(c) Some terms of likelihood are not interpret-
ed differently from each other.

(d) Some terms of likelihood tend to have dif-
ferent levels of communication efficiency,
which is defined as a degree of consensus in
the interpretation of each term among indi-
viduals.

(e) Some terms of likelihood are interpreted
differently in different languages by Korean
accounting professionals, indicating there
may be a translation issue that should be ad-
dressed.

(f) Some terms of likelihood cannot be trans-
lated into Korean.

The key recommendations to the IASB are

(a) Standard setters should give considerable
attention to how terms of likelihood might
be interpreted and translated in different ju-
risdictions when developing a standard,
particularly since there may be situations
where this could be expected to give rise to
material differences between financial state-
ments.

(b) Standard setters should narrow down the
number of different terms of likelihood used
in standards and consideration should be giv-
en to establishing a limited set of applicable
terms. Some of the approaches employed in
this research project could be considered for
reference.

(c) Consideration should be given to develop-
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ing principles and guidance on terms of
likelihood that could be applied consistently
across the standards. This guidance could in-
clude examples.

(d) Re-deliberations on revisions to the Con-
ceptual Framework relating to neutrality
(and prudence) and the asset and liability
recognition criteria might be informed by
the knowledge that many preparers and audi-
tors factor in their own level of conservatism
when applying IFRS.

(e) Standard-setting outreach and consultative
processes should explicitly seek to obtain in-
put on translation and interpretation issues

in different jurisdictions.

As far as I know, there have been no similar
researches on terms of likelihood in Japan until
now. I hope the ASB] or other official organi-
zations in Japan will conduct similar research
and contribute to the development of a single
set of high-quality global accounting standards.

Annotated Bibliography of KASB Research Report No. 3/AASB Research Report No. 2 “Accounting Judgements Naoyuki Akatsuka o71
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