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The Role of the Act on Special Measures Concerning

Taxation in Public Works (Part 1)

The Facade of and Prior Consultations in the Compulsory Purchase

of Land Act

Yuichi Masuyama

This paper analyzes the relationship between
the Compulsory Purchase of Land Act in pub-
lic works and the tax system, as well as the
current state of prior consultations among tax
authorities.

Based on the Compulsory Purchase of Land
Act, it has been determined that land for pub-
lic works can be compulsorily expropriated
through the accreditation of projects and a de-
cision by an expropriation committee.
However, parties executing projects are loath
to acquire land compulsorily, and most projects
purchase land, which is possible on the basis of
a preferential tax system in the Act on Special
Measures Concerning Taxation.

Due to revisions in the tax system, the num-
ber of public works projects has increased for
which taxation exemptions have been made,
even without the accreditation of projects. Par-
ties executing projects do not need
accreditation and can thus acquire land for a
project at will without any determination as to
the project’s rationale and public interest. At
the same time, tax authorities, in prior consul-
tations, independently examine accreditation
requirements for tall projects and tax exemp-
tions under the Compulsory Purchase of Land
Act. As a result, the procedures of the Compul-
sory Purchase of Land Act have become a
facade, and the authority to make determina-
tions for carrying out public works projects is
in actuality shifting to the tax authorities.
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