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Structure of Lump-sum Grants for the Promotion of

Okinawa

Mitsuyoshi Kawase

Lump-sum grants for the promotion of Oki-
nawa were established in 2012 based on the Act
on Special Measures for the Promotion of Oki-
nawa. Whereas the past nationwide system of
Strategic Grants for Regional Autonomy cov-
ered only “hard” projects relating to the
improvement and construction of facilities,
“soft” projects aimed at regional revitalization
are included this time, thereby expanding the
usage of funds. Nonetheless, such soft projects
are limited to those arising from the unique
features of Okinawa according to the guideline
of the grant system. Giving local governments
greater discretion thus remains as an issue to be
resolved. Furthermore, with the national gov-
ernment deciding the budget for these grants,
how much Okinawa prefecture receives de-
pends on the governor’s attitude toward the
central government, which is pushing ahead
the construction of a replacement military base
in Henoko, Nago City, for the U.S. air base in
Futenma. The Act on Special Measures for the
Promotion of Okinawa remains in effect until
2021. But even after the act expires, budget al-
locations for soft projects could still be
obtained through laws that exclude Okinawa,
such as the Remote Islands Development Act.
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The government’s policy on the promotion and
development of Okinawa is formulated based
on the premise that the regional economy has
lagged behind the nation as a whole. Whether
this assumption, one that the nation has main-
tained for over half a century, should be held
after 2022 is being questioned once again.
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