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JAMO Y, IASBI, AL EARDX ;20
CoT [ EARDFEN 243 % & RlREG 5 (Financial
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FICE) 7mo=2 1] 2K (1) LTV %,
FICEZuZ 27 Mk T, BA [ T4 AT
avR—R—] BRARTHIENTFEINTED,
B, SRR O S FIIOCTE [ H

1) EZRIOCTE, BIASES S =7 77 VAR
(2016) # &1,
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= (y) 77 u—F] BRMEE LI TR R IE
RIERENZIETH A,

20 %5 BRI T, IFRS-ICH 7 72 B
WO ZIY FiF s 2 Lizov T, 53, BIAE
LIFRCH T2EBRCHO LT KD LB ) Bk %
HTHEEZTS,

(a) S At (i O BT o 0 T, BUTIE
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HoE [EmmEih ) ZEHT LR

P EINT AN TE20, EHRTIBIL,
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DT SIFRS-ICOMG #HH 2 L EL
oo, ds, ARG, SR OIRILCHILT, JEHI
LLT20134EHEDIASBIEHE 2 BIRL TV B,
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RBDHHN L5 (IAS 32, pars. 25(a) and AG28) .
SRR O N B LI TER L
% (IFRS-IC 20133, Appendix C) o
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HEOBA DM E L LI AR RYBI ORIy, A
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5) b7aAsc, FEBCHAT AT T 8 SR B AL AT
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35.125% 2% 0) B2,

6) IASH32% 13, CETIHS KT 26 L LT, ARFEA
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2O T, TASH325 I IFRSHEI T2 b LIl
KDSD D FIRH R & b (IFRS-IC 20134,
Appendix C)
FJURRL : B AR E L TRMICENS T 5,
W2 - ERR AR FHAC OB EPEARD
TR BEREMENT 50
LR3I E MO B AR mIC YT b
1L BADOEZ DML r LT %,
b4« EFRPEAR R TE A HLA T ) S
T4 7 LR BATEMIEYT 5,
SRS - B aRE L TEARICE YT S,
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3.1 R

SR, TASEE325 10517 2 &Rl O & &
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ST AROEROBEHBLE (7777
25) BT 2,

SRR AL B D FEAT S SRR AN HE
HLDFAZ S > THEKDOAC O Flbk %
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(IFRS-IC 2013, par. 7)o 2T\ S fHinifth
R THE OB AR - X-THFSh 20 4
RBRESNLWEEEATIEHTDHY, 2o,
EBOHCOBEARERMZTI ST L2RD
SN BZOWNREEATLIETY ST 1
T T 5548 (TAS 32, par. 11(b) (1)) Ev
I\ BRI DR R TRT 5,

370 B SRR A T 2O RBATHR
B BRI LA ZOCTRIZE ST OEBIARE

7) IASH325 13, — OIS (v 2 T i) Zhrs, 2
R B IEREL UIoAR s 2 et 3K Bl 2 Do Sl %
GlEPET LR BT 2 A OMAEH LTURURA,
MR 2 BN NU TS E LTV 5 (TAS 32, par. 19)0

8) IFRS-ICI, LM AREF 4t (Tier ILHBLH ~D
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THINMEELIRFLY DR L LI RFE
(LI AMEEZRMOMER) 12X-T, HAEZ
DAL D SR PE DT L % 721324 e 5 4 il
G EY T TR L2 EE RO bR, %
LT AT 2l 3 2 5 O MR 2
LTUZwh 67, TASHEI2Z 5 3, SR &
WA THIE] TRZRVCYERER S, UGy &
WAL TS EL TV 5 (IAS 32, par. 25) o

INEEMEERAE IS TEDTAL L,
PEAHE AR R IR LA HE OV T
Lo T BRI R TR TH OO, RBATHRE,
VEFHLOAL>TITERDOHC D Wbk
CEARMERN) ZHlsdETILIIXP8, 240,
S AR AL 23 SRR B S T 5 T &
LPFERRDON D, DL S, AT, FEx
Wl 2 S ORI 2 A LTV, 610,
S OF ST, THIE] LR LNS 2.1
M) BLE XY, St fbinif sl it SRisahtic
BT <& L7 % (IFRS-IC 20134, pars. 9 and
32)0

bR Az, ARG, TASHE32 5 %35 7' 7 7]
BT LIt LTINS, 2575
23 L CRIR3D X 9, BATEM BT 2 0
BlE (137277 728) PHMALTEROERZZ
M5 R SRRt ek L LT
SRAREICENMT S, LI 5T Lk T
TR YT 2 SRR X 7R
FITBE T 2R B4, RGOS, A
B Z BN ELTHEMT 501 (IAS 32,
par.3s) EUICIASHE32535 275 73512 /IL T,
FILE 2 B LB % (IFRS-IC 20134, par. 10) o

i) BEITR LA FOCT NI L S>TAEALRETH S
CLEEHIRELTC 2, 20—J T A F X RFHEERES
(ACSB) (X, ZEATHR (BUT) (2 X 2 Tier IE AR FH ER 45 1942
WHETH S AT L > TR ARER R BLT LY
HHARTHZ2 DI TIRR) ZEZRHRELT, IFRS-ICIC
MLUTEAZPEHLTCS(5.38),
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3.2 Rfg2
R, St friinf i » k02> 0 EEH»

SR BEAREN(FFRE () A DO EFR) 27N
T 5 LT % (IFRS-IC 20133, par. 11) o
(a) AT M RAREF R DR ALEZ b 5
TEABOHCOE MR ZGISHET LS
TR e FEBEE LICRUB 2 S S LR LT
DO EFH
(b) FEACEELUTRT R EREATHIL
PILLICERDEH

ING2ODEFRIK, ANIASHI2 T DA
P BT 2B E BT 5 2 Lt ko Tik
MEND, BRI, THET VAT 1 7O R
B NP AMOBERLBROERY PO 2
MRS, BRHNEPRF L0 ER SR
Vol (IAS 32, par.28) ELTN5 75 72812380
5. BROBEHBIN T2, 2D I AT, AL
[FARZ 35 277 725 % WM L TR O EHK % ik
MTHIEE) BIBHR). Sl ity
AN TR T 5, D52, W2
3. IASHR2E R 5 7 7N LGVt
2 X TEMEN S (IFRS-IC 20134, par. 12)

3.2.1 BRNER

FIR2E TASHE32 535 75 7AG37 2L L
LT AT AE T 2RI OB EAR DR
LIRS 5o 23525 TAG37IE. AT O B2
Lo THE M AT b 4 2 B I R 4 U S ik oK
(FESRF - SEELNICBLEIT Lo THER) 1220 T
(@) ZATHRDSHEDNC LB/ R LB S LT
BET2LCIRBIBFLLIEB YA L
PRWLLICAMBOERE, (b) BB LTHRAT

9) ZAUR SRR ARRE S GO B 3 2 3R 2 1) Ak it
ELTHC R EERMEDEL LS YL 2 Il § 2 M4k 0
HER) 2 AT LT ORI AU B AR L SR sk E
b PLTE R IlHE  2 A A OMEF 24 LT o AU S El A Ls
WEEMLZ) BHESN S L2 REIKT S (Ernst & Young
2013, p. 3)0

FASERIRAHE(CoCofE) DD FEICEI T BIFRSAEIRZ R R DRET I
ST

HRPBREPAETHIER M LICERDELZE LS
RHBARGMIZEU T LTS (IAS 32, par.
AG37) .

X577 7AG37&, BN HEFE I ATDN LD
FRGRAEDOHERITHEI - THEEIRD LN
LZRAMEPHRLLTH Y., S BEAED LS
R EREAOR L >TEHARTDH S
AHEE LT RFRC TR (20385 »
RKOOLNLRM PR LR ELTO2DUT
B7Zve o b, W23, 35275 7AG37 %,
[ERARCEN T2 PE DIV TaL
RS 6N BRI T TRITRD A T2 5B
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R T LR HME LIRS TH S LT 5,
2975 L. SR A & R ) A R e A
TR DR R T2l OHE R, 5B
DEBEDOPBNGEE LRI TERER LR
5,877 7 7AG37R DX KRNI Z
L&), W2, SO it i o R ATk 3
HT2HBCOBREVERDERICENTLHLE
f#3 % (IFRS-IC 20134, par.35) o

MIPCOBREVPBEROERHELRTHI LD
5. BRI 0T TEARYERG O BRATF
TR BAET 2 AR B ERR LIS A TH
ACE I A ET 501 (IAS 32, par. 35) ELTC
[ASHE32%535 7 5 73502 IL T, FIHAEIZ EA
DAL LTI T % (IFRS-IC 20132, par. 14) o

3.2.2 HIE

RIE2I2 B0 T SR, Ao %
FLEARDEE»OHEREN D, 22 THATHEC
Z UM T, 22D, BA RGO A IR
ECY W O ) & BT EFICOVTHIL

10) &AM SKRDOERIZOCTIE, IASHEI2 535275
711% &K,
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e L, ik R S 2 h 2 ek
LICBHZPBAROELZROFLET LI LIZI-T, Al
DEFEBADHEFIH T 5 (IAS 32, par. 31)0

W2, AOEFK OO0 T, FHEMFRA
B OFEAERIN T2 P2 L THBI
FHEEATIRELLTO, LEchi- T, VI
KGR ARER AL L PRE
N, BEOEEOFI L V/NELY BARD
HWEOFUI LYK% S (IFRS-IC 20134, par.
13) 0

Kk, ABOEZEIO0T, FRWE KT
L TASHE39 5| ARlEg i - 5k e X OIE L BP
LT REREBEAREF R O SR 3 2
FHOZELZ#EE ML, Z2hPE) ZBE %
FHRI I EERR T2 (TAS 39, par. AG8 ; IFRS-IC

20134, par. 14) o

3.3 R#E3

FUR3E, FUIR2 L ARG, St inia th At A
AN (BRI AMOER) U TH LR
T WE2 L WA, AROEROMUE T
LIRS,

SRR S, IR Lo THH
PRETH 2D 70, MFEFEPRAET LTI
BT 2K ORI SR E SN0,
TIT M3 MEHEDILEHIRAET S
EERHIRELT. X ZRO LN LWL DH 2
O3V AP L > TRABOEREZWE T
SLL T % (IFRS-IC 20132, par. 15 ; IFRS-IC
2013b, p. 6)o

11) B2, 22 2 IR ORI 2R LTORC (5.4
%)

12) SHAUIZOWTIR I8 B,

13) %5275 723k [HCOBARE B Z AT 2 L0 3
P IEBEL LI B I T X 2 R ME D AT 2 4 &
LTOaa (B2, BC OB ARYERG % B 2 fli# Toe
TAHEAEM TR G20 Ty A T2 ar) TH-T
b, R SHOBE - > TEMARK P EC S ¢,

118

FR3E. RAZ OMERATRECE V. HEDOR
ARG P BlEZ OO SREES b > THEAT
ZECHIRK I LB (HEOB AN/
DB T M E T a v B EL) 1200 T,
MEHEA TS N RO ERITRY PRS2 2D
TETH HREF( X032 OBAEME) . 2 %Y,
MERATRE Pk 9 AL (3 70 HERIATAE 23T R &
RAEEDOWHD» 6 OEGI4) 2 Fllo L v#HE
boTHMIETAIEELIRIASHEIR G 52757
LBAEMTHLLENSY, 270, WR3IE. &
RSB RATRC LS TEBARRTH 2854
WAEH > TOFEMREME Y DT, UHFR
DRI HIRID I B LRI ELTY, SRl
BEHBOLEH P >THMETNE LV IIASB
DRIR 2SR UICIASHE32% 85 2 5 7BCI12'
LA THLLEENS (IFRS-IC 20134, pars.
37 and 38 : IFRS-IC 2013b, p. 6) o

Ik, W3R LT Al o 2 # % Atk D
TR F T BROEFEOFI L LR,
boltd, Z29TH-ThH, BITHRIYA T 5 FIHA
DFRIE, 237 77 TAGI7T PR ELT, EAD
BHHELMEPHE T2V LTHAETLIILILED
D719, 22T RE3ICH 0T, FILE PG
AKDWAE LTI S 5 (IFRS-IC 20134, pars.
14,15,and 39) o

ZCTHRIRL RIR2., 3o X O RR3 2 ik P ¢
NEKEORIDEBY TH o,

(IAS 32, par.23) ELTV %, Kk, 2352572313, RI#3
DEIZHGHIO A H 2 A O ER S THI LK
T2 AOBIELTIHCON S (5.36LU5.4.1511),

14) PwClE, #8527 5 7BCI2 &M i g n s da 2t
EHRLLTH Y MO EROWE B SFHHEROFE
DUTOFRER KT 2 LEDS R EIHATHLEL
Tv2%(PwC 2013, p- Do
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xR B2 - RE3OLEREER

AL A2 | A3
K Sk BT

G HAERA BRSO

BEOBEE | TR0 2% AN T 2 A 2RO 2%

5 R BB L Fe BLAE Al

SO 2 & 245 O %[ € m CZRGHIT 2 6 B g 0

HARORA FOMEPRUIH | ERORE IR L)

PO UL 241140 B BA DR A
(FEFER)
3.4 RfR4 SR IR AT BRI 723 H o2

R4, SRR 2R O2D DEH»
SR BAETEM (TR Q) BADERE) 1235Y
T2 Lf#$ % (IFRS-IC 20133, par. 17)

() BI/RINZ 723 H 62 o bt i %
AL EREL, » o, Wil Bk O MY
X T 2R Y R TIEARDOUHE

(b) MEHMOHCO @A 2T SPE LIS
L2 BEHRDOND L) BRI GFE
(conversion feature) % WL 72IEE AT Y
NT4T

3.41 ERDER

FREUPEROEFCHEBTLILIIO0T,
R4 [ERMPIIRNE I3 H 52 UdED
LNIMIMHZA L TH o7, G EAROME
X T RRRRE R RE TR A. 2 ORER
Rt XY 2273 EAYERG B 350 J(IFRS
9, par. B4.3.2) ELICIFRSHEI G2 WML T 2,

15) /35 27'7 7BCI12W., A #H OMEAATHIECHC DR
RERWIBEPXISIA T av it T [RAHE P
FATAEL 7202, & 0T IRIC L TR BIARE LT R Fe 42
FIALRIATEE S 20 F AL RORRY | AT R
DEFELPIEBLr AL, HREAO SISV THEZ
DD ERE ML 2PF RIS Z LD TER,]
(TAS 32, par. BC12) ELTV %,

FASERIRAHE(CoCofE) DD FEICEI T BIFRSAEIRZ R R DRET I
ST

SE 6N HIE 0, 70, FATAR R, FIHAG
OV TREREYH T2, 23 Y. SO
FHERRINT B b R iR AL AT O F ATk 2
P GEBIAFAEL 780 LICH 5T EEKE, it
BEAROMEE N TIRARSPRTEL, 2
DOREF WIS L) A7 EAM RGBT 2
LEDLN D,

3.4.2 FEXRFTUNT « 7 (Eriatitk)

TASE32%5 13 [HE OB ARYEE Iz X > Tk
FENLD 2R ZOWEREYETLIREYTHY,
o, FEHOBLAE T O Mo &Mt £ %K
DHEO VAR £ OB O T k-
THRBEENL2 03B Z2OWREERPETLT )N
T4 7S T M (IAS 32, par. 11 (b) (i)
(BrisEd) »SRMAKLERTZ (VbW [FH
& X [ 5E (fixed for fixed) ZAE] (IAS 32, par. 16
(b) (ii)))e

16) 3727 7 7AG371&, SZHHI O 28 % S O EH IS
WATHILPHIRELTU 2D TREL, BAOHNERT
HNETEARDER AL L LI RREK VLI 2, 2
AUZDW T, [FRS-ICH, filiffid’ ¥ e ThH - T AFIEN RS
SNIHHELT MAT Y ST 47 (AR NI gL
BAT ) 22, COMREFEHNL TS (IFRS-IC

20134, fn. 2)6
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SRR AR S AR AR L DT
e b o>, IR £SO WA O H L 0¥ i
BRI EN D, LIchH 5T - s 5
O IR R SRR E R R TS
FVARTF 4 TN H, 70, B4 BOT,
FEHBE T VAT TIEB L RO, iR
P, FEFV AT TR 2 ELREAKD
MR BERICA[HMAT YV ANT 47 04T 2
(IFRS 9, par. 4.3.1)0 Z 2 T, it fivE 2 324
POSEEL TR T RE»PIEL LS,

3. 43 GBHEGATUNT 4 7) OFBEORE
IFRSEE95 1%, MIAT VST 4 7D 5 BB &
LT RD3D 2% T 5 (IFRS 9, par. 4.3.3)o
(a) MLAT VAT 4 7ORFRIERE B LY 2
W, EFROZNG LEE LA LT
AP/ R
(b) MEAF VAT T LA —DZN24T 58
ML, TV AN T TOERER
RYHTES
(o) WAEKZAEMAE L > TUMPEL
TR E I T2 DL B2 MR AR
Lgwat,

4B 0T, ERE BROER Y
T5o LI 5T Bl () 1220 T, SRfAfEIC
EAER] R LiReAt e S SR 2] ELE
TR, 700 BF (o) 1220 T Bmeke s
A Ko THE L FEME I TEZORE
By AL AR T 2 S L0, B, EE(a)
FIE D) #2HRTHERDONLLRWAAT
bHro

17) 7V ST 4 TDEFZR DRIV T 3.4.3% B,

18) (i) 2o U T RN TE R RO T2 b 5
THhFsh 225, MHELCHRT 20

19) ZAUZHAI T, IFRS-ICHE, BEHA A S—I12H LT
S AR AL BT A EHERBREPRA TALL . &
FHLHE R € FARERS 7+ —F 2 (IFASS) DIE A, FE5E

120

wizy B fE(b) 122w T, IFRSEEY Tk, 7V
T4 7 RRDIDD L2 FEIT 2 SRR £ D
D RH EEF LT (IFRS 9, Appendix A) o

(1) i3 2 BE 5l (underlying) D2 By it
CTEB TSI L, Ko, BB A IE Gl
ERTHIYGE IR, 20 HEH
A TR,

(i) BWOMPEBE P ECBELLR VD, 721,
MR DOMEPE A, WG ERDEE 25t 2
BB AT 2 OREE D FLH BT 54
MOMBEELY B /SR BT L,

(i) FROFFEDWHIZPFE SN L,

Wif4c BT, B LoME RS RT
BIEL B BLO(H) BRRTZ LS
Wi E 75T 5 (IFRS-IC 20134, par. 21)

ZITEMA(L) £X0(i) OFR IOV TH
JEUTH S L, B 1) 1290 T, f#4iE, CETI
WA B S s A TR OISR R L
LTS SRt LTIk D,
CETLI & 24 4 A O S L
LTIOEI LTV AN T4 TOREFPFTILE T i
B E LT RO L2 6TH 2
(KPMG 2014, pp. 12-16) 0 72, B (i) (29
WL E S S A I O AT S A &
DY RESIND I LT LY, Sl £k
DA DO L D B /822, T
3, RS A F RO AT LR
RS 2o LICH 5T, HRIRAFPEI O 32 48 D f
T3, R DIRIR X TR T 2 2l X
Db /N&L %55 (Schulman 2014, pp. 53 and
s4) BAE(i) PHRETZLERDOLN S,

# BB BERE(1OSCO) I X BRI GES 11 5 B B R (ESMA)
Ee o BB B LT O G inif ALt 233 LT
VA2 ZITH LRI ZDOFETE QEB LML
HONL RO ZOFMERAINELLI[ 7Y M) —F] %
A0, 181 D 21310, ME ORI35 DU, Feth iz
MAERHE L LTOROERE L, HFI2 0TI T2 5%
BERIIL LG o1 370 PRTIED B0, EHCLEMED
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DR XY, s i, #7740 7D 5
MO T XTERRTIEEN, EHW» LI
BEL7CO) A TRATLBIS RS LD,

3.5 R#E5

SRS, 4L AR Sl A 23
HEWEm (FRPYBEROER) (M T 2 LR
T %o 4L FUIBS I iR D s oA
B3 2R A E I 5

TR AR, AT LT, HE OB AN S
(R X723 UoEb o niciiiii 2
ALRCEARMRN) L 2hL3OHCDE
ARG Q5 ERX) LORKHEPRD S LIRSS
CEHTED, 2T AL, iR, BAOE
KRB TR LBELE A T2 LADONS
26, FHRI»POHEELTRROBAR5, ZDFE
B SR AL R ELTERICE YT
% L& 15 (IFRS-IC 20133, pars. 22 and 23) o

IV | IFRS-ICOLHDRABEE
UEN LA

DEDEB Y ENIsSoDRMESL 2,
IFRS-ICIE. ZXFETREVEODRMBRIIRLT
w319,

39 IFRS-ICIX, 84T SRl i % 00 1 3
HUIBRL. TASE32 G 2L TR L[ HEK
WM7aE )il LU, 2huz XY, IFRSHI 52 M
T2 EMAL S, &N 5 (IFRS-IC
20133, par. 29) o £ I AT, IFRS-ICIE, W#3%
XFFTHILRRPLIC A3 2RI 5B,
ZOMPASHFEIL I N T2 (IFRS-IC 20132,

HONDECIMED DY R T 25t bk
Y OIEE BITRD SL U NAERARR RO EL L 5T
MEHOHACO S MM 2T ST LI RK P IRELL
PEBEEAI LI TRBEB IO L 51— T,
FlHC OB DO 1z THRIFEA 5 2t (IFRS-1C

2013a, pars. 24-28)o

FASERIRAHE(CoCofE) DD FEICEI T BIFRSAEIRZ R R DRET I
ST

pars. 31-39) RO LD (3.26LU3.38M) ¢
ED VIR,

W3, (D) BUTIASHE32 7L T
HWan 2202329 SO B 12 Lo
T, IASHE32 TR WET LI Y, BUR ST & e L
YT HLBERRCLEDLN L, 22T, 20134
7H. IFRS-ICH. S fE i th it o K& 7
PxVHAETAMEN IO EE RO U
WAL T [ 7 2 v X P | DR PEK L
12 (IFRS-IC 20133, pars. 40, 41, and Appendix
A IFRS-IC 2013b, p. 6) o

V [3AXrbLa—5h

5.1 1 ¥
IFRS-ICOMEE Zz o< (FEmz) 7
Cr PRI THAAL L X—IE, 2013459
Hiz12#F %2 6 172, IFRS-ICIE, EHEhICE
W, ZONECHILTRD3DIZKAILTE 2
(IFRS-IC 2014a, pars. 8 and 9) o
BR Q) AP E RO L LT
MF 252 Lot RO A1)
W (b) - RO 2P b > THfR
DOEFZPNE TS x5
R
FR() BT NBIASHE2T OHE AW
BEThH2 LI ERGH)

Lrl, BRABERBEOREN OifE
M) I3, REDF 2O LB VBTN TE,
—EDMREPRNT LA TE S,

20) bAAIEADEHLLTHRSNIE DV 20288
KOEFRLTIEL L) A2 RTE5 2
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Review of the Agenda Decision by the IFRS
Interpretations Committee Regarding

the Classification of Contingent

Convertible Bonds (CoCos)

Naoyuki Akatsuka

This paper introduces the agenda decision by
the IFRS Interpretations Committee in July
2013 and January 2014 regarding the classifica-
tion of Contingent Convertible Bonds
(CoCos) issued by banks. This instrument is
mandatorily convertible into a variable number
of shares upon a contingent non-viability event
(breach of minimum capital requirements).

There are five views on the classification of
this instrument by applying IAS 32 or IFRS 9:

View 1: The instrument is a liability in its en-
tirety.

View 2: The instrument is a compound in-
strument—a debt host with an
equity component for discretionary
interest payments.

View 3: The instrument is a compound in-
strument—a debt host with an
equity component for discretionary
interest payments measured at zero.

View 4: The instrument is a compound in-
strument—an equity host with an
embedded derivative for the conver-
sion feature.

View s: The instrument is equity in its en-
tirety.

Initially, the Committee supported View 3,
which regards this instrument as a compound
instrument comprised of the following two
components:

Review of the Agenda Decision by the IFRS Interpretations Committee
Regarding the Classification of Contingent Convertible Bonds (CoCos)

- A liability component reflecting the issuer’s
obligation to deliver a viable number of its
own ordinary shares if a contingent non-
viability event occurs; and

- An equity component reflecting the issuer’s
discretion to pay interest.

View 3 considers the fact that a contingent
non-viability event could occur immediately
because it is beyond the control of the issuer.
Thus, the liability component should be mea-
sured at the amount that the issuer could be
required to repay immediately, and the equity
component is measured at zero by adopting
View 3.

In July 2013, the Committee decided tenta-
tively not to add this issue to its agenda because
View 3 could be derived from IAS 32 without
further guidance. However, there were many
negative comments about this tentative agenda
decision as follows:

(a): Interest payments should be recognized

as an expense.

(b): The liability component does not neces-
sarily need to be measured at the full
amount the issuer could be required to
pay immediately.

(c): TAS 32 is unclear.

In January 2014, the Committee reconsid-
ered this issue and decided not to express a
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view on the accounting treatment of the issuer’s
discretion to pay interest (i.e., whether it
should be recognized as an expense or in equi-
ty). Moreover, the Committee decided this
issue could not be comprehensively resolved ef-
ficiently within the confines of the existing
IFRS:s.

Finally, the Committee decided not to add
this issue its agenda.
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