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Reconsideration on the Bank of Japan (Central

Bank) Independence
Legal status and new challenges

Seiji Oguri

This paper inquires into how the Bank of Ja-
pan (Central Bank) Independence should be
positioned in the governance structure of our
country. The issue of the Bank of Japan Inde-
pendence is often discussed as a matter of the
interpretation of Article 65 of the Constitution
of Japan(“Executive power shall be vested in
the Cabinet”) ; that is whether the business of
the Bank of Japan is the exercise of executive
power or not. When the Bank of Japan Law
was revised greatly in 1997, the issue concerning
executive power became mostly tangled. How-
ever, considering Central Bank Independence,
we could bring into perspective not only simple
relationship between central bank and govern-
ment, but also complicated relationship among
central bank, legislature, judicial branch and
nation, if we return to the principle of “the sep-
aration of powers” of the Constitution in the
governance structure.

This paper consists as follows: (1) The legal
articulation of Central Bank Independence is
examined and the developments of its Indepen-
dence in recent years are pointed out. (2) The
nature and the problems of central bank’s fi-
nance to government are considered, which are
the most important issue in Central Bank In-
dependence. (3) The issue concerned with the
relation between the Bank of Japan Indepen-
dence and Article 65 of the Constitution is
examined in detail. (4) Article 83 of the Con-
stitution is considered deeply and the

Reconsideration on the Bank of Japan (Central Bank)
Independence

constitutional position of the Bank of Japan is
clarified by reading thoroughly Article 83 with
the understanding that this Article involves the
price stability.
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