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Robustness Verification of the Intergenerational
Distribution of Benefits and Burdens in Generation-

al Accounting

Tsuyoshi Mizutani

In this paper, Japan’s generational accounts
are estimated, with FY 2014 as a base year, to
verify the robustness of the intergenerational
distribution of benefits and burdens.

In generational accounting, benefits and bur-
dens must be calculated for each generation.
Intergenerational distribution has been pro-
jected using age-based data, particularly from
the National Survey of Family Income and Ex-
penditure, which is assumed to have similar
distribution criteria.

In the base estimate of generational accounts
for this paper, it was assumed that the income
tax burden is proportional to income, and that
the labor and capitalist each bears half of the
corporate tax burden. Due to statistical con-
straints, distribution data on a household basis
from the National Survey of Family Income and
Expenditure was used to estimate generational
accounts on an individual basis.

To examine the validity of intergenerational
distribution of benefits and burdens, genera-
tional accounts were calculated in each of the
following cases: reflecting the progressive struc-
ture of income tax, changing the bearer of
corporate tax burdens, and changing the inter-
generational distribution data to an individual
basis. The projected results showed no signifi-
cant difference in the lifetime net tax rate (net
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burdens) of each generation from the base esti-
mate. This confirms that the intergenerational
distribution method of the base estimate has a

certain degree of robustness.
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