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British Business Interest Groups
and International Double Taxation (1)

A Case Study of the Political Activities of the Federation of British Industries
and the Association of British Chambers of Commerce, 1919-1945

Ryo Izawa

This paper empirically clarifies the role of the Federation of British Industries (FBI) and
the Association of British Chambers of Commerce (ABCC) in shaping the international tax
policies of the United Kingdom in the years between 1919 and 1930 by analyzing the tax
committee minutes of the two business interest groups. As a method to eliminate
international double taxation, the UK government in the 1920s promoted the worldwide
introduction of a tax system that exclusively allocated taxation rights to the country of
residence. International support for the relief method disappeared by 1924, yet the UK
representatives persisted with their efforts throughout the decade at the League of Nations
and at the International Chamber of Commerce. The FBI urged the Inland Revenue and
Treasury to enter into tax conventions regardless of whether the residency principle was
reflected in the arena of world organizations. Its petition in 1925 resulted in failure, but the
experience paid off four years later in a petition that paved the way for the passage of
Section 17 of the UK Finance Act 1930 allowing the nation to sign international tax
conventions that granted relief from double taxation on certain profits arising through an
agency. The ABCC, meanwhile, strongly favored taxation based on a pure residency
principle, in part because in the 1920s ABCC'’s influential ex-president served as chairman of
the Committee on Double Taxation of the British National Committee of the International
Chamber of Commerce. The ABCC nevertheless continued to support the UK government’s
position at least till 1930, raising doubts as to whether the issue of international double
taxation could be resolved in the same way.



